ANALABS RESOURCES BERHAD

Company no. 468971-A

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER AND NINE MONTHS

ENDED 31 JANUARY 2003

_________________________________________________________________________

NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26 Paragraph 16

A1. Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the most recent audited financial statements.

A2. Status of Audit Qualification

Not applicable as the audited financial statements for the year ended 30 April 2002 were not qualified.

A3. Seasonality or Cyclicality of Interim Operations

The operations of the Group were not significantly affected by seasonality and cyclicality factors.

A4. Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the financial period under review. 

A5. Material Changes in Estimates

There were no major changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6. Debts and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the financial period to date.

A7. Dividend paid

A final tax exempt dividend of  4 sen per share for 60 million shares(2001: 7 sen per share for 40 million shares) for the financial year ended 30 April 2002 was paid on 30 December 2002. 

A8. Segment Information

No segmental reporting has been prepared as the Group’s activities are in one industry segment and occur predominantly in Malaysia. 

A9. Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10. Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the current quarter ended 31 January 2003 up to the date of this report.

A11. Changes in the Composition of the Group
The Company entered into an agreement on 5 July 2002 to acquire 70% of the issued and paid-up capital of AL Resources Pte Ltd(Co. no. 200205380M)("ALR"), a company incorporated in Singapore for a total cash consideration of SGD7.00.

ALR's issued and paid-up capital comprise of 10 ordinary shares of SGD1.00 each.  The principal activities of ALR will be paint manufacture, toll manufacture of special-purpose paints and other activities complementary to the core activities of the Company. ALR is meant to be an overseas holding company for the Group's overseas operation.

The acquisition has no effect on the issued and paid-up capital of the company, the net tangible assets of the Group, nor any immediate effect to the present earnings of the Group.

On 13 February 2003, the Company subscribed for an additional 99,990 ordinary shares of SGD1.00 each in the capital of ALR for  total cash consideration of SGD99,990.00.

Following the above, the company’s equity participation in ALR has increased from 7 ordinary shares of SGD1.00 each representing 70% of the total issued and paid up capital of ALR to 99,997 ordinary shares of SGD1.00 each representing 99.99% of the total issued and paid up capital of ALR. The subscription monies for the additional investment in ALR was funded from the Company’s internally generated funds. The additional subscription in ALR has no effect on the issued and paid-up capital of the company, the net tangible assets of the Group, nor any immediate effect to the present earnings of the Group.

Apart from the above, there were no other changes in the composition of the Group during the quarter ended 31/1/2003.

A12. Changes in Contingent Liabilities

There were no changes in the contingent liabilities since the last financial year ended 30 April 2002.

                                                                                                                                ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENTS
B1. Taxation

The taxation charge for the current quarter and year to-date ended 31 January 2003 is made up as follows:

	
	
	
	
	
	
	
	Current 
	Year

	
	
	
	
	
	
	
	Quarter
	To-Date

	
	
	
	
	
	
	
	RM'000
	RM'000

	a.
	Tax on Malaysian income
	
	
	
	142
	729

	b.
	(Over)/under provision in respect of prior years
	-
	-

	c.
	Transfer from/(to) deferred taxation
	
	
	99
	         506

	
	
	
	
	
	
	
	241
	1,235


The effective tax rate of the Group’s profit is lower than the statutory tax rate mainly due to reinvestment allowance enjoyed by certain subsidiaries of the Group.

B2. Profits/ (Losses) on Sale of Unquoted Investments and/or Properties

There were no profits/ (losses) on sale of unquoted investments and properties included in the results for the current quarter and financial year to-date.

B3. Purchase & Sale Of Quoted Securities

There were no purchase or disposal of quoted securities during the financial quarter under review.

B4. Status of Corporate Proposals

The Company had on 23 November 2001 made the following announcements:

(a) Proposed bonus issue of 20,000,000 new ordinary shares of RM 1.00 each in   the

 Company to be credited as fully paid up on the basis of one (1) new ordinary share 

 for two(2) existing shares of the Company held at the date to be determined later.

(b) Proposed increase in authorised share capital from RM 50,000,000 to RM 100,000,00 by        

the creation of 50,000,000 new ordinary shares of RM 1.00 each.

(c) Proposed establishment of an employee share option scheme (ESOS) of up to ten 

percent (10%) of the issued and paid-up share capital of the Company.

In respect of item (c) above, approval from the Securities Commission was obtained on

28 December 2001.

In respect of item (a) and (b) above, approval from the Securities Commission was obtained

on 6 March 2002.  The additional 20,000,000 new ordinary shares of RM1.00 each in the

Company was alloted on 3 June 2002 and the approval for the subsequent listing and

quotation of these additional shares was obtained from the Kuala Lumpur Stock Exchange 

on 10 June 2002.  The listing and quotation of the additional shares was effected on

13 June 2002. 

The Company was promoted from the Second Board to the Main Board of the Kuala  

Lumpur Stock Exchange on the 30 August 2002.

Apart from the above, there were no corporate proposals that have been announced and not completed at the date of this report issue.
B5. Group Borrowings

The Group’s borrowings are short term in nature, secured and fully denominated in Ringgit Malaysia.

B6. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

B7. Changes In Material Litigation
(a) Inagro Sdn Bhd ("Inagro"), a wholly-owned subsidiary of the Company, as plaintiff had 

on 13 September 2000 commenced an action at the Kuala Lumpur High Court  vide Suit      no D7-22-1732-2000 against Nufarm Malaysia Sdn Bhd, Nufarm Australia Ltd, Mastra Holdings Sdn Bhd, Mastra Corporation Sdn Bhd, and Mastra Industries Sdn Bhd. In this action, Inagro is claiming for damages amounting to RM 653,303 suffered for breach of a joint venture agreement. 

Inagro is also seeking among others, loss of future income and rental amounting to RM 5,426,614 and RM 112,800 respectively, general damages and a declaration of its lien on the goods in its warehouse ( the lien has since been settled between the parties concerned in the Shah Alam High Court vide Suit No MT2-22-338-2000 below).

(b) Nufarm Malaysia Sdn Bhd (NMSB) as the plaintiff had on 27 September 2000 

commenced an action in the Shah Alam High Court vide Suit No MT2-22-338-2000 against Inagro.

In this suit, NMSB is seeking injunction against Inagro from preventing NMSB from entering  Inagro's warehouse and removing its goods. NMSB is also claiming for among others, special damages amounting to RM 379,990 and general damages against Inagro.

On 22 February 2001, a consent order was entered between the parties whereby,amongst others, it is agreed that the goods in the warehouse would be sold and 

the proceeds will be deposited with the plaintiff's solicitors pending disposal of the suit.

Both proceedings are now consolidated in the Kuala Lumpur High Court vide Suit No

D7-22-1732-2000. Direction has been issued for case management and was fixed for case

management on the 24 April 2003.  After consulting the solicitors acting for Inagro in the above suits, the Directors are of the view that Inagro has a fair chance of succeeding in the above suits
B8. Explanatory Comments on Any Material Change in the Profit Before Taxation for   the Quarter Reported on as Compared with the Immediate Preceding Quarter

  

                    Current Quarter      Preceding Quarter      Variance

                                                   RM                            RM                       RM

                                                  ‘000                           ‘000                      ‘000

 Revenue                                      6,885                      7,627                     (742)     

 Profit before taxation                   1,219                      1,801                     (582)     

The decrease in revenue for the Group as compared to preceding quarter is mainly attributed 

 to the followings:-

a) Lower quantity and price of sale in the current quarter. 

b) Festivals shutdown at year end in December and January.

B9. Review of the Performance of the Company and its Principal Subsidiaries

The Group’s turnover for the three months to 31 January 2003 at RM6.885 million is lower compared to RM7.601 million for the preceding year corresponding period. Profits before tax was lower at RM1.219 million compared to RM2.495 million for the preceding year corresponding period. The variance is mainly due to lower turnover volume as compared to the preceding year corresponding period. 

B10. Prospects For Year 2003

Management is aggressively evaluating new markets of waste that have commercial recycling viability in order to provide a new platform for good earnings and potential growth. These include more intense participation in the precious metal recovery industry and possible ventures into organic(fibre based/composite) recycling in Singapore, Manila and South Africa. The Group’s earlier acquisition of 255 acres of land in Pulau Carey will continue to be used for its forays into new biotechnological and marine-based  recycling projects, which include the recycling of organic waste into feedstuffs and fertilizers, and developing revolutionary, modern and scientific agro-based methodologies. We have made notable progress in our aquaculture research activities which can translated into promising  outcomes. We have obtained pioneer status for 10 years for our operations in Pulau Carey. The Board expects the Group to remain profitable for the coming financial year and continue to focus on our core business on recycling activities and more emphasis on the biotechnology of aquaculture.   

B11. Explanatory Notes for Variance of Actual Profit from Forecast Profit/ Profit Guarantee

Not applicable.

B12. Dividends

No dividend has been declared for the period under review.

B13. Earnings Per Share
    a) Basic Earnings Per Share

       The basic earnings per share for the current quarter and year-to-date had been 

       calculated as follows:-

	 
	 
	 
	 
	Current
	 
	Year

	 
	
	
	
	Quarter
	
	To-Date

	Net profit attributable to ordinary
	
	
	 

	Shareholders - as numerator
	976
	
	3,559

	 
	
	
	
	
	
	 

	Weighted average number of 
	
	
	 

	ordinary shares - as denominator
	60,000
	
	60,000

	 
	
	
	
	
	
	 

	Basic earnings per share (sen)
	1.63
	
	5.93

	 
	 
	 
	 
	 
	 
	 


  b) Diluted Earnings Per Share
        Not applicable.

